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TAGS:ETRD, PO 

SUBJECT:COTTON CONTRACT PROBLEM 

REF: LISBON 103 

1 . CONTENTS REFTEL DISCUSSED IN DETAIL WITH PRESIDENT 
OF CIEC WHO WAS VERY APPRECIATIVE OF EMBASSY'S EFFORTS. 

HE NOTED THAT CIEC LIVERPOOL COTTON ASSOCIATION HAD 
ARBITRATED CONTRACT ON DECEMBER 5, 1975 AND AWARDED 
CIEC 414,970 DOLLARS AND 36 CENTS PLUS INTEREST AT 

8 PERCENT PER ANNUM FROM DATE OF AWARD UNTIL DATE OF 
PAYMENT. THUS. CONTRACT IS TECHNICALLY CANCELLED. 

THERE IS, HOWEVER, NO REASON TO BELIEVE MILL WILL PAY 
ARBITRATION AWARD MORE READILY THAN IT HONORED CONTRACT. 

2. WALTER C. CLARK, CHAIRMAN OF BOARD, CIEC, WILL BE 

IN LISBON AROUND JANUARY 16 AND WILL CONTACT COMATT TO 
DISCUSS HOW MATTER SHOULD NOW BE HANDLED. KISSINGER 
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